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rue, it probably is,” should serve as a

The old adage, “If a deal sounds t00 good to be t
dering Dominion Energy's offer 10

warning to decision makers in South Carolina consi
merge with QCAEA.
“promise” to affer SCANA ratepayers

Before South Carblina accepts Dominion Energy’s
an average cash payment of $1,000 as well as lower rates, ask Dominion about the $1

billion it fleeced from\irginia ratepayers and please consider other iis from
Dominion’s track record in Virginia.  ——-—

1. Dominion Rate Scamming

Repeatedly over the past several years Dominion has used its influence with the

Virginia Ger:eral A§S.emblyio.b¥g_a,ss_olelQﬂ$jmuiLr_eview of Rate Adjustment Clauses
(RAC) by the Virginia State Corporation Commission (SCC), the body that regulates

electric utilities in Virginia.. —

s In 2014, even nefore securing SCC or Nuclear Regulatory Commission approva!
for a new nuclear reactor (North Anna 3) in Virginia, Dominion received Virginia
General Assembly approval to recover $300 million for development costs of the
reactor from its Virginia ratepayers (SBasT
in@%Senate Bill 1349 allowed Daminion to retain iis ratepayer overcharges
esﬁn_w_at_e_a_d.i_o\zgmountt_.&s,_musﬁasjwiion over the period 2015-2020 by
biocking the State Corporation Commission from ordering refunds. Even before
this bili passed, state law crafted by Dominicn allowed it to retain 30% of all
overchargss.? -. - : '

= This vear. in response to increasing puklic criticism over the $1 billion in

overcharges Dominion Energy was reaping, it drafted legislation which used "grid

modernization”_fo justify retention of most of these and fuiure overcharges while

1 0 . .
l Pro,posed utility law could have big impact (Richmend Times Dispatch (Feb 1, 2014)
©io e Tichmond.comibusinessinronosed-uiility -law-could big-i ari i 3cfaf
b i pDrooossd-utl #-coulg-have-big-imeaciaricle cciddfaf-cldd 1-
5o103-846b-3602330054 7 Fin ' srmpeciaticls. colsdakadils
2 - - - .

_State Corporation Cqmmlssnon upholds regulatory break benefiting Dominicn, Richmond Times
Dlspat‘ch‘(July 1, 2016} hiiz /Aoy ricimongd.comfnaws/virginia/cgvernment-politics/state-cerporaion-
commizsion-uohclds-reaulaiory-break-benzfiting-dominign/ariicle 452e5132-0157-5c8a-87¢9-
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limiting the SCC’s scrutiny of future Rate Adjustment Clauses for these so-called
grid improvements. The legislation, as originally drafted by Domir

also allowed Dominion to “double-dip,” charging its custggh;e_[gmge for the same
infrastructure investments?®. Public scrutiny and resistance resulied deletion of the
“double dip" provision 2 The Virginia Attorney General and some large industrial
customers are still on record as oppasing the legisiation as contrary to the
interests of ratepayers (SB966).° The legislation effectively puts Dominjen in
charge of determining which grid modernization investments to pursue. with the

to the company rather than their benefits to.customers. As ong legislator,
Delegate Mark Keam noted, ‘the legisfation includes language declaring many of
Dominion’s spending decisions to be “deemed in the public interest,”
“deemed reasonable and prudent” or "deeimed cost effective.”_This means
that SCC's job going forvsard will simply be to.rubher stamp Dominign’s de Sions
rather than independently scruiinizing the proposals merifs.

In using its influence with the General Assembly to avoid o1 minimize review by the
State Corpoeration Commission, Dominion's bills increased 30% between 2006 and
2016. 42% of that increase was due to Rats Adjusiment Clauses.”

st rmem——

2. Dominion Energy’s Performance Failures
South Carolina prides itself on its ability to attract high tech manufacturers and other
industry leaders. Dominion Energy’s presence in South Carolina could serve as an
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* Testimony of SCC stafier Kimberly B. Pate explaining "double dipping” hites Jreoubel! CSoitilich
* Facing new scrutiny, powerful utility turns to old friands AP (Jan 29, 2018)
hitos /ey usnews. com/news/hast-statesivirginiafanticl=s/2018-02-12/1cuse-chanaas-viility-rewdie-bill-
o-prevent-double-dipping
® Bilf overhauting utility regulation advances; Richmond Times Dispatch (Feb 26, 2018)
hito thvaiw richmond. com/newnsivirainis/governmeni-politics/genzrai-assembvAwiin -favw- ramainin:
- -dairsctgrs-hillbovemavlincg-utifiivreculztion-advances/article 04427c023-1745-599c-887 - -
2a82274ab102.html
® Why I'm breaking up with Dominion Energy: Wash Post (March 15, 2018)
httzshvan washingtonpest. com/bioos/ali-oninions-are-localiwn/201 3/103/1 34w hy-im-breskina-us-with-
gominion-energyv:7utm term=.1a902781c¢4%¢:
7 THE MYTH OF VIRGINIA’S RATE UTOPIA-A Comparison of Rates, Riders, and Bills: Virginia Poverty
Law Center (May 2017) hiinwvnw . viple oraivio-
sontentfunicads/2017/05NVPLC EnercyReport 05032017 odf
¥ New report predicts lackluster economic growth in Virginia Richmond Times Dispatch {Dec 2, 2016)
hifo./fwwve daiivipicgress. com/naws/econgrmvinev-renort-oredicis-lackiugisr-e conomic-arowtn-in-
Jdrgiiasarticie 28dab278-0903-1126-23p4-370¢23¢i235b . himl
® Virginia job growth lagging rest of U.S. Richmond Times Dispatch (March 13 2018)
niipeewvr richmond com/business/lccal/virginia-unemplovimisni-raie-he'd-sisadv-at-cerceni-in-
lznvany/adicis 2e@1C0452-5120-5632-9711-a0i81255d2 1. himi
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Virginia’s lackluster growth is due in part to the federal budget seguester. However, you
can’ttake billions of doilars out pockeis of ratepavers and the economy of a state to
benefit one company and not impact economic growth.  ~Frr—

o Several large industrial customers brought a legal challenge to Dominion’s 2015
legisiation fleecing ratepayers for &1 brmon bul the Virginia Supreme Court
deferred to the General Assembly and upheld the legisiation 10— ——

¢ Not ynlikg SCANA, Dominion unwisely pursued the development. afa new
nuclwu which at $19 billion; would have been the most'
expensive power plant ever developed "' With strong objections from the State
Corporation Commission staff and the Virginia Attorney General's office’?, the
SCC's approved 2015 12015 Integrated Mﬂm@@w&
further expendrtures other than per‘m‘tmg ‘expenses on the project. 13 Upon
securing its license for the new reactor from the the NRC in May 2017, Dominior
pledged to the SCC that it would cease further efforts to develop the new reacior
for the foreseeakie future. Ne doubt the experiences of SCANA and Southern
Company pro _p_ged to Dommron to delay its North nma 3 reactor plans
indefinitely:—.-

< Virginia ranks 29th among states in energy efficiency accerding to the American
Council for an Energy Efficient Economy. South Carolina ranka 42nd.™ Virginia's
poor ra@g is due to a combination of Dominion’s resisiance e to ene energy eficiency
legislation. and the SCC'’s reluctance to approve efficiency measures

= VWhile job growth in the renewable enargy sector surged across the country,
Virginia's laws [k leaving rﬁﬂewable energy developrment almost exclusively under
the control of its Iarges_t\ugmy Do'nlrron limited economic and job growtn in this
emerging sector 5 -\/rrgmra ranks 37th in installed utility scale sciar according io
the National Renewable Energy choratory Open PV Project rankings, i€

s——
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'® Virginia Supreme Court upholds law freezing electric rate reviews, but with strong dissent (Szpt 14,
2017) ntip Meriny ichmond cominewsivirg nie/gsverimeni-nolilics/cenaral-asaembhvivirainia-sisrems-
cowri-bpholds-law-frssz nu-g'sctncale-rsvisws-buvarticle £70cS80e-0aT7d-50i0-8243-7 s A2572{45 himl
1 North Anna 3 would be mest expensive nuclear reactor ever built in U.S.; Richmond Times Drspatch
{July 12, 2016) hiz/ivnww neamonG comibusiness/sconcmisi-nonth-anna-would-te-rost-expe sive
nuciegi-reacior-gvar/aricles §0ce9igh-di7{-5390-8i94-975245 152078 himl

'2Va, attorney general's office says Dominion should abandon third North Anna reactor {Oct 21. 2015)
Ditp /My richmond cominewsivirginia/va-gitorne v-ganersl-s-cffice-savs-dominon-should-amaidon-
nirdiadicle eoesb747-772f-5d7i-807f-7cf3cdeB02130.himl

'3 SCC Final Order on Dominion Energy IRP {Dec 30, 2015)

htip /s scc.virginia.covideckeissarcyDOCS/368201! POF

14 The State Energy Efficiency Scorecard, ACEEE

hito./zcese ora/siate-oclicy/scorscard

'® The State of Solar in the Southeast, Southern Environmental Law Center;

hitps/renare southenenviconment.orgithe-state-of-solar

8 sfros fonenoy nrel aovlrankinags
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e Dominjon secured the right to develop. up_to 2000 MW offshore wind power off
the coésl of Virginia in 2013 and won a grant from the US DOE to install a 12
MW DllOl. offshore. wind praject by 2017. However, Dominion  failed to  follow
through with this project and lost the $40 million DOE grant. fcr th@thect if
Only in the pastygar, has Dominion revived it interest in developing offshore by
partnering with Orsted to p_r;o_ceedJMIh the 12 MWV pilot project. # Meanwhile

area and did not lncluded any commercnal -scale ofrshore wind development inits
2017 Integrated Resource Plan.

s Virginia currently ranks poorly in its grig reform efforts conmipared to other states
A November 2017 report of the GridWise Allrwplacedjﬂrgjm_ﬂﬁ_h in the

country inits lmplementanlon of pollCl‘=S to advance and encourage gnd

General Assembly.resulled in the paSaage of tl"e SO- called "Grld Tran_smrrnahon
and Security Act" that as previously noted llmlted the oversight of the SCC and
largely deferred to Dominion’ 's_judgment as to the nature and d expense cf ruture
projects that it would characterized as grid modernization. As one fegisiater
noted. the legisiati on.h/fz'iyg’._es /aﬂggage declanng many-of Dominion's spending
decisions to be “deemed in_the public interest,” “deemed reasanable and
prudent” or “deemed cost effective.” Th;s means that SCC’s lob agoing

\_;'w

With the advances coming in the eleciricity sector including renewables_damand
response and battery technelogy, states rneed to remain open io lechnaological changes
or risk lagging behind i the innavation occuiring in the important energy sector,
Dominion’s poor lerord of innovation in Virginia is already costing the state in jobs and_
rising energy costs.
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7 DOE pulls $40M in funding for Dominion's offshore wind pilot (May 31, 2018)

nins. e utiliivdive cominswsidoe-pulls<40m-in-funding-for-dominicns-ofshere-wind-nilot/4 250 55/
'8 Dominion Energy moving forward on ofishore wind project with DONG Energy as partner

ftps fus orsted. comlen/News-Archivey2017/08/Dominion-Energy-movina-forward-or-ofsnora-wind-
070 20w th-DONG-Energy-as-gariner

19 GridWise Alliance, Clean Edge, Navigani, Grid Modernization Index 4, November 2017, pp 18-19,
available at htipivriny gridwiss.orofiesourcss omiasp The overall index also includes ratings for
customer engagement and grid operations, and Virginia ranks somewhat better {31st ) but still at the low
end of the spectrum when all three ranking categories are considered.

2° Why I'm Breaking Up with Dominion; Washington Post (March 15, 2018)

nilns.ivaww washingionnost convbloos/all-coiinons-are-localwp/201 8/05/1 biw hv-im-oreaking- un-with-
deminion-grerayiPutm _lenm= 18705885248¢
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3. Corrupting impact of influence peddling by Dominion Energy

uomm.on Energy’s dominance over the Virginia political process is the subjert of
pohtlual lore and never-ending jokes?'. In a state with no Ilrmts en campalan
0umr1, outions, “Dominion Energy is already knovin as the large. Iaragg‘ggm’ate contt z.Jg_t__qrm
\//rgm,a pouz‘lcs bl.h outs;de of the compan z§ Mng md. vidual exeﬁu{.ves and

'b- ‘*—————m

committee, execut/ves //ke Cha;rman President and CEQ Thomae F. Farrell 1] and
Seniof Vice Pres;Jem-Re gulaiory Affairs Thomas P Wohifarth complement that with
political giving of their own - sometimes on the same day.’ 2 As was demonstrated in
the preceding exampTé:,mDommlm wiglds its pOnI'tf‘E! might to the detriment of
ratepayers and the _puhlic, eifectively regulaung itself despite iis status as a regulated

public utility. Its abuses of that power are evident in a number of lnudents that have
raised ethical concerns in a state with minimal ethics requirements.

= Dominion is not shy about letiing legislatar recipients of its laraess know the
layalty it expecis in return. ‘When the Democratic Party of \ Virginia publicly
criticized a Repitblican stafe ssnator a few years ago for being t foo cozy with
Domm:on Fn_ea\gy ‘he state s biggest corporate pom/ca/ donor vented to one of iis
mo.:trel'alq_/_g _political alligs.” - -
‘fwas very dfséﬁﬁdmled {0 see this. espef‘ial// censidering how our company has
supparted Dsmacrats over the the years,” Dominior executive Bob Blue wipie ir &1
email 1o Senale Dvmocrdtrg_eaoer chlf Saslaw. “As You know, many or us /7~v:-

i WL "‘/g been personal supporters as well. " 27 Senate Democratic Leader Dick Saslaw
7 ,Lee "7 has received approxnmately $350,000 from Dominion and its executives over the
L_’ j,f S 2 __pastibyears. T T - —=
Loy ‘//:Z« Dominion Energy Virginia, the reyulated utility entity serving Virginia, will bs a
R !‘* natural Gw of IS parent€ompany Dominion Energy, the controlling
il //V.; L:W partner in the construction of the Atiantic Coast Pipeline. Through its regulated
& (70 LT utility subsidiary, Dominion Energy wili be able o passgl‘@ its captive customar
v L'.-‘ \,‘{Uﬂ‘ L base the capual costs of the pipeline through higher prices for the natural gas
4 VL ,: transmltt_.e_d_@_r‘cugh thggg?_v,vﬂ_p_imv. Cne analyst has testified before the SCC
LY - ]
) 'L\S 21 'Reverse Robin Hood' roasted on House floor: Richmond Times Dispatch (March 8, 2018)

hp. fenew richmond.cominews/virginia/govarne r-musk-2ct-on-utildy-bill fridiav-rave sss-robin-
nood’sriicie s0i19d88-did4-5028-a822-eddfaalda97a himl

22 Dominion executives bundle donations to Virginia lawmakers' campaign accounts (Oct 13, 2017)
hzin.irvsanwy richrond. cominewsispeciai-recorddominionidominion-exacutives-huadle-donations -to-
virginis-lswmakers-campaign-gecounts/article 2dc52500-5e96-1167-825f-557 405722482 himl

2% Facing new scrutiny, powerful utility turns to old friends, Associated Press {January 29, 2018)
ntios vzonsws cominBidelEs 70254 cmcgfscd-’n’fTSr:A..zo‘

5
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that the Arlantlc Coast t Pipeline could add as much. -as-32 3 billion in unnecessary
expense to Virginia ratepayers’ elec tricity bills. 2425 | jtigation is pending relating
to ih;s self-dealing. If Dominion Enelgy merges wath SCANA, a simiiar self-
dear‘g scenario could play out in South Carolma 3 at the expense of ratepayers.

¢ In /015 When the Virginia General Assembly passed Dommlon leaislation
ailowmg it keep up to $1 billion in ratepayer overcharges. Domlmon actually
canvinced two charities to which it contributes that_}m&ag_gla_tmqu_id_s_gle

)‘ their low-income clients money. and had ther teWﬂ:ﬂgmas o
even used ratepayer funds to direct contributions to the favored charities ofkey «
h=-0i~lat1ve leaders ‘V/tc;/n/a IESldenfb have been b/f/ed tens of ’houéa ids of

made tamrt:ca//y conneclen' fharmos, accordmg to company records ob@f_v_ed N
. by The Associated Press.”.__ e I~ -

Recert donations by Dominion Resources Inc. subsidized b v customers inciude

£10.000 gift to a college that was solicited by a a powerfu! state lawmaker whao is ..

q/ o the schow s paid fundraiser, &' well as a $40.00Q donation io a tort reform
group «‘:ac_pus'vedfor;usw—,s&ﬂﬁao‘y__/agmlanon with ine help of a longtime
Dominion jobQyist, the records show.” 27 Alihough legal undarstate law, shorily
after this article appeared in 2015, Dominion E; 1ergy announced that it had
ceased this practice -

< Inthe 2018  legislative session, news coverage disclosed that Dominien-ard-its -
CEQ, Tom Fi_u;gl had made large charitable contributions to the non-profit
where one of the Jeg:slatorg_ponsonng Dominion’s Grid Modernization
legislation is emplayed. Demnocratic lawmaker Lamaont Bagby who sponsored ine
Daminion Eneray bill “is_the director of operations for a small charity thai received
ffve and six-figure d_0£_air3/*__a from company CEQ Tom Farrell and ihe compary's

/
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foundation. '@ _ h -7 .
24 Dominion doesn't deny preparing to charge customers $28 fo_E_l&ell_n_'_a_C_oggtLu_th (SELC, Sept 27.

2017)  hitps dwnew.southernenvironm 2nt.0/g/inevs-and-nress/news ~fesd/dominion-doesni-deay-
pevging-to-chargs-cusicimars-2b-or-pipsline-consirue

25 Dominior fails in attempt to bar testimony on pipeline's potential $2.3 billion hit for ratepayers;
Richmond Times Dispatch {March 12, 2018) hitto/iwww.richmcngd.cominey yshvirginiafgovernmerii-
cobics/dominion-fails-in-atiempito-tar-tesimonv-on-piceline-s/2 ticle id 1522141 d12-559e-8658-
1732222022032 himl

% Senate committee aporoves bill 10 loosen Dominion oversight, Richmond Times Dispatch (Feb 2, 0
nita A richmond.com/susinessiocalisenaia-commites-z ooroves-bill-io- -igosen-dominion-oversic
irzeze-somefariicls 1d3518d2-1ei7-5844-b3s3-fc 15de25°0ha. himl

#” Dominion's donations partially subsidized by ils customers, Associated Press (August 22, 2015)
ninUiaww rishmond. com/business/dominion-s-donaticns-partially -subsidized-iy-its-
\,USLO'T"E":/a ticke 922a25¢0-782H-5208-59e9-17h35c825007 . niml

2 Pominion and CEO Tom Farrell gave large charitable donations to center where key lawmaker wors,
Richmond Times Dispatch (Jan 23, 2018) hiip:/fwwyy richmornd.com/news/ virginia/governmeni-
golttics/usneral-assemblydominior-end-ceo-tom-farrell-gava-larae-charitable-doaions.

o
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¢ Three sponsors of the 2018 “grid madernization” legislation in leadership
positions, Democrat Dick Saslaw and Republicans Senator Frank Wagner and
Delegate Terr'ik-i'lvgore have received about $700,000 in campaign contributions
from the company and its executives since 2003, according to an analysis of  data
collected by the Virginia Publlc Access Pro;ect The company,giexecutlveiand
lobbyists gave about $1 million in 1 campaign contributions last year as rép_5rted in
an AP story from January 2018.29 '

« Most recently, Dominion has used its charitable contributions to buy support for
its Atlantnc Coas; E:Qghn e project. “Dominion Energy says it's being a good
ne/ahbor " by handing ou! 32 million in granis of around $5,600 to $10,000 in
uommrmmcs affected by its Jjoint veniure with fellov energy giants Duke Energy
ana ooa.r/*ern Co.. Documents obtained by The Associaled Press as well as

o AT

interviews with fomoﬂny ofﬂcr:v/s supporters and opocnen*s _show the
considerable lengthis Dcrnigion has gone fo as it DLIMMPQOIT for its /ergeot
capitel project. The company says fts grant program i3 chaity, -and not part of

what it calls its largest outreach prograi in Dominion history.”%

Ponclusuon v ™~
auth Carolina faces difficult choiges in addres\mg the financial mess brought on by
CE&G's failed nuclear projernt One lesson from tm_:(lganuap debacie Shouid be to nor

makea the mistake of entrustin o\/'*fnarfcicl__ef_c_t_.mmmes io the industry jtsalf,

——

particularly when uuh ty C cucton:ers have no choice in their electricily supplier.

—— e -————
———— "

co'nnany like Daminion Efiergy that comes in, makmg,pro:mces like robaﬂnhg__$1 CIuD tfo-
gvery customer and lewerdng elaciricity rates that sound %ee-ngd fo be true. -.\

Itis critical that the members of the South Carolina General Assembly exercise due
d:l gence in ve¥ ng he traclf t‘cCOLCLG“ a_y su1tors for SC/-\'\IP. S rc-malmng asseis

coth these counts, Domlrlon ._nergy fails.

About the author: Gien Be** sery s Sierra Club Virginis L,hap@r director until his ratirament inMay 2016
17 I s twenty years w th the Sisira f‘lub, e worked on 2 rangg of environrrental concermns, mest noably enargy
over the last decade. In that tims, ha nas followead Dominion Enargy ciose'y or 1ssues frem coa! ast {o clean
ene-gy As Virginia Serra Club direcier hs oversaw the ciut's participation and intarvention i~ edministrativs
progesdings and litigation related to Dominion Energy activities in Virginia including its Intsgrated rx’ﬂsou':e:
Flans, Cenificates of Puilic Convenience and Necessity. Rate Adjustment Clauses and fawsuits re sied to sosi
ash and ccal anc gzs fireo power piarts. Contact Glen at glenbesa@gmazil.comi504-387-5001

2 Facing new scruliny, pcwerful utility turns to old friends, Associated Press (January 29, 2018)
nussaEpinews coni/cg34e09470254d50C5a4d4 578043255

% Documents reveal immense outreach on Atlantic Coast Pipeline, Associated Press (march 8, 2018)
ritus e snews comibb2e148135608488152 52063327503 k0
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